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Behaving ethically means determining what is to and what not to do. Basic principles and morals exist in almost all businesses dictating what is unethical or wrong in terms of a business performs and operations. On the other hand, ethics in action means that an employee should only do activities that are ethically right during specific business situations like transactions. 
For instance, the facts of New Wave Image Company are discussed as follows; the president of the company, Tom Morrow, took a loan of $56,000 for personal use. The vice president of finance and also the company’s treasurer records the borrowed loan under current assets as normal accounts receivable. I believe this decision was made to influence the decision of a bank loan.
The borrowed loan by Mr. Tom ought to be recorded under non-current assets as long term investment since the issued loan term exceeds 12 months, that is, 18 months. Manny should not have treated this personal loan as a current asset under normal account receivables (Lessambo, 2018). This is the wrong decision in business transactions and bookkeeping since it will unfavorably affect the company's financial position.
Due to Manny's unethical decision, the bank will also make an unethical decision by issuing a loan to the New wave Image Company. Usually, the banks depend on large accounts receivables that are then converted in cash amounts in short-term periods (Kumhof, & Noone, 2018). Now, the bank can lend to the company, which will automatically lead to considerable losses in the near future.
Therefore, Manny behaves unethically by reporting Tom's loan as a trade account receivable.
Many investors and stakeholders rely on a company's balance sheet to make any investment or financial decisions. Basically, the balance sheet is a formal financial report representing the company's financial position, whereas stakeholders are mostly individuals with a financial interest in the company. These stakeholders include creditors, management, customers, lenders, and the general public.
Purposely, creditors will use the company's balance sheet to determine whether they will continue financing (Bauman & Shaw, 2016). If the company has a deficit balance sheet, the creditors may not be willing to finance unprofitable firms since there are low chances of underperforming the company to pay its loans.  
While prospective investors will use the company's financial report to determine whether to invest, it is possible that in the future, the firm will not be able to provide higher market prices and dividends to its prospective investors. This is ambiguous investment decisions of potential investors. Thus, the unethical decision made by Manny will adversely affect the stakeholders.
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